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 3. In August I  Dribble, a non- resident, arrived in Australia to play 
basketball for the Newcastle Falcons team. His earnings for the 
year ended 30 June were $30,000 for playing basketball, $20,000 
for coaching and $60,000 for advertising sportswear. Ignore the 
impact of any double tax agreements.

Answers: [A2.5].

The following article appears in your afternoon newspaper:

Quiz king does it again!

Last night, Brian Clever won
$94,000 on the national
television show Master Brain,
bringing his total winnings to
close to a quarter of a million
dollars.

Clever had his first success ten
years ago when he won $100
in a high school quiz show.
Four years ago, he hit the big

time when he won a new car
valued at $8,000.
This year, Clever was invited
to appear in the Champion of
Champions show, in which the
winner received $100,000
cash. Clever won, and decided
to enter Master Brain – the
only show he had never
entered. He won. The other
contestants, members of the
general public picked at
random, had no chance.

Comment on the assessability of Clever’s quiz show winnings.

Answers: [A2.6].

B Aussie is a lifesaver and saves a small boy from drowning. The boy’s 
mother is grateful and offers Aussie $250 cash. Aussie refuses the money 
but later accepts a digital wrist watch valued at $300.

Is there any amount which could be regarded as income?

Would it make any difference to your answer if Aussie had received a 
medallion rather than a watch?

Answers: [A2.7].

Are any of the following items assessable income? Give brief reasons for 
your answers.

 1. A prize valued at $750 given to the owner/ manager of a small 
retail store for having the greatest increase in sales of “Nature’s 
Dew”during a particular period. The prize was made available by 
the manufacturer of Nature’s Dew and the competition was not 
open to wholesalers.

[Q2.6]

❑

[Q2.7]

❑

❑

[Q2.8]  
❑


